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Operator:

Good afternoon ladies and gentlemen, thank you for standing by. Welcome to today's Zain
Group's First Quarter 2018 Results Conference Call. At this time, all participants are in listen-
only mode. There will be a presentation followed by a question and answer session at which
time if you wish to ask a question, you will need to press star-one on your telephone and wait
for your name to be announced. | must advise you that this conference is being recorded
today, Wednesday, 16™" of May, 2018.

| would now like to hand the conference over to your first speaker today, Nishit Lakhotia.
Thank you, please go ahead

Nishit Lakhotia:

Greetings ladies and gentlemen, this is Nishit Lakhotia from SICO and | would like to welcome
you all to the Zain Group's First Quarter 2018 Results Conference Call. It is my pleasure to host
Zain Group senior management today on the call. By now you should have received the
company's presentation and earnings release for the first quarter and detailed financials
which have all been uploaded on the group's website.

Now without further delay, | will hand the call to Mohammad Abdal, Zain Group's Chief
Communications Officer. Thank you

Mohammad Abdal:

Thank you, Nishit, and welcome everyone to Zain’s First Quarter 2018 earnings conference
call. I'm joined today by Scott Gegenheimer our Group CEO of Operations and Ossama Matta
our Group CFO. In a moment, we will hear brief remark from them followed by a Q&A session.

Before we start, let me remind you that our quarterly Investor Relations update and
presentation slides that accompany this call, are available on the Investor Relations page of
Zain website.

During this call, we will be making forward-looking statements which are predictions,
projections or other statements about future events. These statements are based on
current expectations and assumptions that are subject to risks and uncertainties. Please
refer to our detailed cautionary statement found in slide number 2.

With that, | will now turn the call over to Scott.



Scott Gegenheimer:

Thanks, Mohammad. Good afternoon to everyone and thank you for joining us on today's
call.

I will start with some of the major highlights that took place in Q1 2018.

e During the quarter, we entered numerous agreements to support our digital lifestyle
aspirations. These included Google’s Apigee: which is providing us with the platform
to launch the Zain Group Application Program Interface (APIl) project. This program
will enable us to expose our APIs to 3™ parties and new digital partners. The goal
here is to significantly improve our go to market and bring in new revenue streams.
We will soon be in a position to launch new partnerships across our footprints in one
go! During Mobile World Congress in Barcelona, we announced Docomo Digital as
our first Northbound partnership to this program and now they are live on our
platform and providing our customers with hundreds of innovative digital content
and games.

e Another agreement was strategic Hub to Hub MOU with Apigate — a subsidiary of
Axiata Digital - in order to exchange and offer our customers hundreds of contents
through our respective APl programs.

e We also entered Memorandum of Understandings (MoU)’s with leading technology
solutions provider Ericsson, Huawei and Nokia to develop 5G roadmaps as well as
collaborating in other areas such as enterprise (B2B) cloud services, gaming, digital
content and e-commerce, all key and lucrative growth areas for us.

The first quarter of 2018 saw a mixed set of results across our operations noting we applied
new accounting standards IFRS 9 & 15 which negatively impacted us which Ossama will
provide more specific details and we continue to be impacted by currency issues in Sudan.

Nevertheless, we saw strong performances in our key markets such as Kuwait, Iraq and
Sudan (in local currency) as well as Bahrain while we saw disappointing results in Saudi and
Jordan, two markets that had unique challenges.

In Kuwait, there is solid on the ground progress on the Ministry of Electricity & Water smart
meters deal, as well as the Tower sale deal that is expected to be finalized during the second
quarter.

In Saudi, the economy remains in slowdown due to various governmental reforms,
decreasing subsidy on energy sector (fuel and electricity). The CITC regulations which
severely impacted the customers coupled with the partial removal of VOIP restrictions have
all negatively contributed and impacted the operation’s performance.



As you know we appointed a new CEO in KSA to start July 1, Sultan Al Deghaither, who was
previously the CTO and then COO in Zain Saudi and I’'m confident he and the team will
continue on the excellent groundwork that Peter K. did there.

Let me start on page 6 of the IR presentation. Our Group customer base increased by 2% Y-
o-Y to reach 46.9 million customers at the end of the quarter which is good given the loss of
1.7 million customers in KSA which was made up by the 2.2 million increase in customers in
Iraq, due to restoration of sites in the West and North regions. Competition remains intense
across our markets but we continue to maintain our customer leadership in most of our
markets.

Regarding the Q1 2018 results, Zain Group recorded consolidated revenues of USD 864
million, up 7% Y-o-Y. EBITDA for the quarter reached USD 281 million, down 20% Y-o-Y,
reflecting an EBITDA margin of 33%. Net income for the quarter amounted to USD 137
million, up 9% Y-o-Y reflecting earnings per share of 9 Fils (USD 0.03).

Currency translation impact for the first quarter, cost the company USD 38 million on
revenues, USD 16 million on EBITDA and USD 7 million on net income, predominantly due to
38% currency devaluation in Sudan from an average of 15.5in Q1-17 to 24.9 in Q1-18 (SDG /
usD).

Going to slide 8, total Group CAPEX for the period excluding Zain KSA reached USD 61
million and accounts for 7.0% of the total Group revenues. CAPEX, including Zain KSA was
USD 96 million, representing 7.3% of the total revenues.

Going to Slide 11, in April 2018, we distributed a cash dividend of 35 Fils per share to all our
valuable shareholders for the FY 2017. This represents 95% dividends payout ratio and 8%
dividend yield.

On a positive note, | wish to conclude with highlighting our Group data revenues (excluding
SMS and VAS) increased 10% Y-o-Y, representing 26% of the Group’s consolidated revenues.
This is good news given our focus on Data Monetization and smart city initiatives.

And with that | will now handover to Ossama to discuss the results in more detail. Thank
you.



Ossama Matta:

Thank you, Scott, and good afternoon everyone.

| will move directly to the key operations, but before that | would like to touch base on our
leverage portfolio on slide 9. Our net debt decreased by 32% to reach USD 2.1 billion
compared to USD 3 billion last year. This represents a net debt to EBITDA ratio of 1.8 times,
compared with 2.2 times last year. This improved range is very healthy and a proof of strong

balance sheet that Zain Group possesses.

In Q1 2018, the company applied IFRS 15 “Revenue from Contracts with Customers” and
IFRS 9 “Financial Instruments” which are effective from 1st January 2018, using the modified
retrospective method and accordingly the comparative periods have not been restated.
Differences in the carrying amounts of assets and liabilities resulting from the adoption of

IFRS 9 and IFRS 15 are recognized in opening retained earnings as at 1st January 2018.

As a result of the above, the Group had a negative impact of KD 39.1m in the Opening

Retained Earnings balance.

In addition, due to the application of IFRS, total Group revenue for Q1-2018 was negatively
impacted by KD 4.6m, EBITDA impacted by KD 4.9m and Net income impacted by KD 2m.
| will now go through our key markets, providing Q1 2018 key financial indicators to speed

things up...leaving more time for the Q&A.

Starting on page 13 which is Zain Kuwait:

Operationally, Zain Kuwait remains the most profitable company in the Group representing
37% of total Group revenue. The operation continues to maintain its market lead in both

value share and customers serving 2.8 million customers.

It was pleasing to see revenue for the first quarter increase by 23% Y-o-Y, reaching USD 320
million (KD 96 million) up from USD 261 million (KD 80 million) last year, mainly due to
Enterprise revenue, data monetization initiatives and many appealing offers targeting

prepaid segment and handset revenue. EBITDA for the quarter reached USD 87 million (KD



26 million) down from USD 101 million (KD 31 million). The new IFRS 15 accounting
standards that we applied impacted EBITDA due to, 1) the Cost of Sales (COS) related to
handsets that could no longer be amortized, 2) as we have been aggressive and investing

heavily to retain / attract Enterprise (B2B) customers.
However, the net income for the quarter increased by 18% reaching USD 63 million (KD 19
million) on account of lower depreciation and amortization. It is worth mentioning that the

data revenue grew by 4% Y-o-Y.

Moving to slide 14, Zain Iraq

Another solid quarter for Zain Iraq and remarkable growth across its main KPI’s. Things are

looking much brighter for this key operation and the market there is promising.

The operator’s customer base increased 18% Y-o-Y and reached 14.5 million. This base

represents 31% (the highest) of the Group’s total customer base.

Impressively, revenue for the quarter jumped by 9% Y-o-Y, to reach USD 275 million. EBITDA
for the quarter increased by 12% Y-o-Y to reach USD 96 million, with EBITDA margin
standing at 35%. Notably, the operation reported a net profit of USD 8 million, compared to
USD 283,000 in the prior year.

This progress is a result of improving socio-economic conditions in the country and
attainment of common ground between operators that has witnessed more logical pricing.
The restoration of sites in North and West liberated areas, numerous customer acquisition
and retention initiatives, especially in core regions; CVM activities targeting all the
segments, significant growth of data revenue and robust growth in enterprise (B2B)

segment also contributed to the operation’s financial revival.

It is worth mentioning that the revamping of its call centers, significantly improved customer

experience.



Sudan which is on slide 15.

As Scott mentioned, though the operation is performing incredibly well in local currency
SDG terms, the currency issue continues to hurt us on multiple fronts and it is very
unfortunate that such a financial effect impacted negatively the excellent operational

performance of Sudan and the Group overall.

(For reference, there was a 38% currency devaluation in Sudan, from an average of 15.5 in
Q1-17 to 24.9 in Q1-18 SDG/USD). Accordingly, the FX translation impacted the revenue by
USD 38 million, EBITDA by USD 16 million and net income by USD 7 million for the quarter.

In local currency (SDG) terms, the operator continues to perform remarkably well, as
revenue grew by 26% Y-0-Y to reach SDG 2.1 billion (USD 85 million, down 20% in USD
terms) for the quarter. EBITDA increased by 35% to reach SDG 802 million (USD 33 million,
down 14% in USD terms) while net income increased 18% to reach SDG 305 billion (USD 14

million, down 17% in USD terms).

The operation serves around 13.8 million customers which grew by 7% Y-o-Y. The operator’s
customer base is the second largest within the Group, which represents 30% of the Group’s

total customer base.

The expansion of 4G services to key cities across the country combined with 4G marketing
initiatives saw Data revenue grow by an impressive rate of 41%, representing 16% of total

revenue. We are investing wisely in key areas in expanding the 4G network there.

Saudi Arabia which is on slide 16.

Zain Saudi Arabia’s performance for the quarter was primarily affected by a 17% Y-o-Y (1.7
million) reduction of its customer base from 10.1 million to 8.4 million due to several
factors. One being the CITC regulations related to bio-metric measures and a two-sim policy

for expats and the other being the mass exodus of the expat community in KSA.

Revenue for the quarter reached SAR 1.686 billion (USD 450 million) reflecting a 12% drop.
EBITDA for the quarter reached SAR 571 million (USD 152 million), reflecting an EBITDA
margin of 34%. The company reported quarterly net losses of SAR 77 million (USD 21
million) compared to a SAR 45 million (USD 12 million) net profit in Q1 2017.



| would like also to point out some key messages in Zain KSA.

e Postpaid revenue for the quarter grew by SAR 13 million compared to Q4 ‘17 while
data revenues also increased by SAR 19 million for the same period;

e Revenue for Q1 2018 would have remained stable when compared to the last
quarter of 2017 had it not been for the impact of SAR 31 million due to change in
MTR rates from 10 halala to 5 halala.

e The impact of VAT beginning of the year of SAR 8.2 million;

e the CITC regulations related to bio-metric measures and a two-sim policy for expats;

e incremental government fees imposed on expats has also impacted the performance
of the operation

e Gross margin touched 69% in Q1 2018, an increase of 3% compared to Q4 2017
mainly due to the change in MTR;

e New spectrum fees amortization and increase in interest rates also impacted the
results for the period (SAR 18 million;

e Zain KSA continues its cost optimization program by renegotiating existing service
contracts as well as by optimum utilization of available resources;

e The operation is ready to launch its FTTH services which will further enhance the

financial KPI’s.
The team is working closely with the regulator to find solutions to overcome the current
situation; as we believe that the regulator body can play a major role in providing a fair

competition landscape.

Major financial events happened during Q1:

e Pursuant to our previous call and as already disclosed publicly regarding the capital
restructuring in Saudi, we have filed the rights issue application on the 7t of May,
and appointed three financial advisors SFC, ANB Investment and Al Rajhi Capital to
support the company during the capital restructuring transaction.

e Extended the junior facility of SAR 2.25 billion for an additional year until August
2019.

e We are in the final stages of refinancing the SAR 5.96 billion Murabaha facility.



Going to slide 17 which is Zain Jordan.

Although maintaining market leadership, the intensification of price competition resulted in

Zain Jordan customer base shrinking by 11% Y-o0-Y, to serve 3.8 million customers.

Revenue for the year were stable at USD 85 million, mainly supported by higher
interconnect and data revenue. While EBITDA and net income decreased by 18% and 27%
respectively. The drop was mainly due to the higher interconnection costs, resulting in a
decrease in gross margins and increase in Opex (mainly due to higher utilities cost - we are
currently lobbying with the government given its unfair and tough approach in dealing with
the telecom sector as compared to other sectors that are treated more favorably). EBITDA

margin for the quarter was maintained at a healthy 40%.

The launch of 4G services in Jordan is proving fruitful as Data revenue grew by a healthy 5%

Y-o0-Y which now represent 39% of total revenue.

With that, I'll hand over to Mohammad for Q&A.

Mohammad Abdal:
Thanks, Ossama. With that, we will now move to the Q&A session. And we ask that you limit

yourself to one question and one follow-up.

Operator:

Thank you. Ladies and gentlemen, we will now begin the question and answer session, if you
wish to ask a question press star one on your telephone and wait for your name to be
announced, if you want to cancel your request please the # key.

Your first question comes from the line of Ziad Itani from Argaam Capital.

Ziad Itani, Argaam Capital

Hi, thank you for the call and the presentation. Just couple of questions on the Kuwaiti
operation, subscriber base was flat Y-o0-Y despite of better mix on the postpaid and ARPU
was also up, revenue was up by 21% Y-o-Y, can you please give us a split of how much of
that was due to the increased handsets and devices and enterprise revenues, which |
believe is related to the smart metering project, | assume it is like a one off and what’s the
impact?



Scott Gegenheimer:

Thanks for the questions. Regarding Kuwait, we had a couple of things in Q1, 2018. One of
them we had a bulk sale of handsets and that was about KD 5.9 million, that we took it in Q1
to move some older inventory. On the MEW the original project was KD 22 million, (USD 77
million) and that was going to be over a couple of years period.

We're in the middle of implementing this in Q1 we booked KD 10.9 million for the MEW
project with basically a low margin on it. We think that once we get this project going up
we'll have incremental revenue coming from new streams from them. So hopefully that
answers your questions okay.

Ziad Itani, Argaam Capital
Great, so we can expect operational margins basically to recover to 2018 and onwards.

Scott: Correct

Ziad Itani, Argaam Capital
I'm not sure if I've heard correctly of the impact from the new IFRS standards, is it KD 2
million on the net income level?

Ossama Matta:

Yes, the application of IFRS 9 and 15 negatively impacted net income by KD 1.8 million to be
specific (as we round it up to KD 2 million). Also, if we didn’t apply IFRS 15, revenues would
have been higher by KD 4 million, mainly coming from Kuwait.

Operator:
Your next question comes from Baha Makaram, Argaam Capital.

Baha Makaram, Argaam Capital:

Hi, thank you for the presentation, looking at the two major one offs that we saw on the
financials. First being the positive impact of around KD 34.5 million which is around 60% of
EPS and a negative one of 40% of EPS which is KD 16.5 million. Could you comment on the
positive effect of the one offs and what we would see in Q2 and if we were to adjust for
these would it be fair to simply calculate a net income that’s 20% lower than its current
reported level. Thank you

Ossama Matta:

The one that your referring to is basically on net monetary gain which is KD 34 million and
other expenses which is KD 16.5 million. Regarding the net monetary gain this relates to
applying IAS 29, we looked at the cumulative 3-year inflation rate of South Sudan and it
stands at 3,300% in Q1 2018 compared to 2,500% in December 2017. The significant spike in
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the consumer price index (CPI) as well as the increase in the conversion factor from 34 times
to almost 44 times in Q1 2018 contributed to this net monetary gain.

When you look at South Sudan you would see the liabilities are higher than the assets. So,
applying IAS 29 will basically lead to an increase in the retained earnings and since it is
losses, we will book profits by applying IAS 29.

What we did also, was an impairment test on South Sudan and this has led to write-off of
the fixed assets of South Sudan which is also reflected in the income statement where we
have written-off the assets of South Sudan by KD 9.6 million under provision for impairment
loss and property and plant. For other expenses, this is mainly due to provisions maintained
for various litigations that we have across our operations. We decided to take a provision at
the Group level of approximately KD 16 million. | hope this answered your questions.

Baha Makarem, Argaam Capital:

Yeah, you did so essentially these are done with and we won’t see these in Q2. If | can also
ask a follow up question you also mentioned Sudan and the devaluation earlier we’ve heard
that the black-market effects can get around 38 to each USD, to you does it seem like a sign
of foreshadowing that the devaluation is going to worsen moving forward or how do you
read this?

Ossama Matta:

The rate that we are using is basically the central bank rate which is around 30. Black market
rates depend on the supply and demand of hard currency, that what really impacts the
currency, but we believe in Q2 the currency will remain around 30 as the official rate, and
this is what we will be using as translation in our consolidation.

Moderator:
Your next question comes from Mark Krombias, from QIC, please ask your question.

Mark Krombias, QIC

Yeah thank you I'd like to ask a question about Irag how much opportunity do you see in
there, as sort of things normalize there, could you elaborate on your CAPEX plan and the
plan to capitalize on your market share there and position in there please.

Scott Gegenheimer:

In Irag we see significant upside and opportunity in the country. There are some caveats
there right now, as we are still only a 3G network there, and we’re looking to get 4G rolled
out in the country, so there are some challenges on their related to the spectrum and other.
We're also doing quite a bit of lobbying as well as you know when they gave us the 3G
license they tied it to the 2G license and so we effectively had a 7-year license on 3G and the
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business case doesn’t make sense, so we’re in the middle of lobbying trying to get a normal
15-year license for the 3G which would support us to continue to invest heavily in the
country. Nevertheless, even when sites come back in areas which were originally under the
control of unfriendly forces. In Anbar and Mosul areas, it takes a little while for the revenue
to bounce back but we are seeing significant improvements and we expect to continue to
drive growth. We think there is a lot of opportunities especially as new companies come
back in and especially on the enterprise so it will take some time but we are seeing light at
the end of the tunnel and things are moving in the right direction. We're starting to see
revenues bounce back, | don’t want to get too optimistic and too ahead of ourselves, but |
do think there is a lot of opportunity in Iraq for us. Hopefully that answers your question,
thanks.

Operator:
Next question comes from Eric Chang from HSBC.

Eric Chang, HSBC

Good afternoon gentlemen, | just want to understand something on the cash balance, you
have 284 million KD at Q1, 2018 and other than the cash, which is under the bank, how
much of this percentage is really accessible, what | mean by that, is there’s an amount of
cash in Sudan and these are probably considered trapped cash as you cannot access it, or
you just maybe want to shed the light on that.

Ossama Matta

You're referring to the cash balances at the KD 284 million, so we need to take into
consideration in April we paid approx. 151 million KD as dividends. So, in Q2 you will see a
drop in the cash balance, but of course the cash that comes from the operation will help. Re
Sudan, to get cash out of Sudan is not easy especially if you're going to go to the black
market as you will incur a lot of effects losses.

The amount of cash in Sudan is approximately USD 43 million and the operation is basically
using it to finance the investment of Capex because we still require some capex in Sudan. |
hope | answered your question.

Waruna Kumarade, SICO
| have a couple of questions the first one regarding the Jordanian operation what is your
expectation for this year and going forward?

Ossama Matta

Jordan as you know has very intense competition, especially on the data prices. In the last
quarter of 2017, the competition and then we followed, provided free off-net basically as
part of the package which has led to increase of revenues but it has also increased our cost,
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so looking at the gross margins in Jordan, it dropped from 81.26% in Q1 2017 to 77% and
this is mainly coming from the interconnect cost.

The other factor also is the utility cost which we have mentioned earlier, now the good thing
is that we are lobbying heavily with the government on this and there might be some good
news coming in Q2 2018, where we will see a drop in the utility prices over a period of time,
they are talking about 44% of drop in utility prices over the period of 2 years. This will
definitely help the operation in Sudan.

Zain Jordan is the market leader and we are also leading in the innovation, as we have ZINC
which is an innovation center where we have great ideas coming from Zain Jordan team. |
believe we are positioned to continue to be market leaders in Jordan and get more value for
our shareholders, thank you.

Waruna Kumarade, SICO

Second question is related to your balance sheet, the cumulative foreign currency
translation reserve which was approximately KD 1.3 billion which is building up, given the
trend of the currency it might even get bigger, so how do you see this overall, | know it is a
non-cash item right now but what is your view on this?

Ossama Matta

This foreign currency translation reserve has mainly increased due to the devaluation of the
investment in Sudan and South Sudan. So, from Sudan we got an impact of KD 56 million
and from South Sudan we got KD 32 million. For the time being we (the board and the
management) are not planning to divest any of these operations, we still believe in Sudan
that it will come back so hopefully we will see a drop in the FCTR, rather than an increase.
But we have no other control of it, because it depends on the currency.

Waruna Kumarade, SICO
Will it affect your covenants indicators such as your liabilities and your debt to equities
ratio, it will get worse and will keep going down, is that a factor to consider?

Ossama Matta

The lenders have looked at the net debt to EBITDA as a covenant and this is what we are
negotiating currently with them. Before, because of the sanctions on Sudan, all of the Sudan
impact was not included in the calculations of the covenant whether it’s EBITDA or any debt,
we don’t have any debt in Sudan, so EBITDA and cash were excluded completely from the
calculations of the covenants. With the ease of sanctions on Sudan, we are renegotiating the
covenants to include Sudan in the calculations of the covenants. But then typically we have
to look at the net debt to EBITDA rather than the equity side. Thank you
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Eric Chang, HSBC

Just want to ask a question about the Zain Saudi recapitalization, what are your intentions
specifically, do you plan to just swap your shareholder loan to equity or would you be also
open to inject new cash into the business? Also, would you mind consolidating the asset?

Ossama Matta

For the rights issue and the restructuring of the capital of the company the planisto do a
two-step approach. One is to write-off the accumulated losses from the capital, and then do
an increase of capital around SAR 6 billion. The intention is to of course bring in fresh cash
to the company to deleverage the balance sheet. From our point of view regarding our
shareholding, which is 37%, we already have shareholder loans and other receivables from
Zain KSA so we’re going to use that to convert to equity to maintain our 37% ownership.

Eric Chang, HSBC
Similarly, some other shareholders, minority shareholders who would allow themselves to
be diluted, would you be keen for increasing your stake?

Ossama Matta

Yes, because we support the operation and we believe heavily in it. If we were to
consolidate Zain KSA after the rights issue, this is also being considered by the management
and board because we believe that this market is impressive despite the fact that we had
difficulties in Q1, 2018. We believe that it will add a lot of value once we consolidate Zain
KSA. either it will strengthen our financial position on the group level or whether we benefit
from the growth we expect in the market.

Moderator
No more questions so | will hand it back to Mohammad Abdal for any closing remarks.

Mohammad Abdal

Thanks operator, please refer to the Investor Relations website for additional updates and
feel free to contact the IR team at IR@zain.com for further information. We look forward to
your future participation in our Q2 2018 update, the date for which we will announce in the

forthcoming months.

Thank you all for joining the call. Ramadan Kareem and have a nice day.

-END -
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Disclaimer

s Mobile Telecommunications Company KSCP “Zain Group” has prepared this presentation to the
best of its abilities, however, no warranty or representation, express or implied is made as to the
adequacy, correctness, completeness or accuracy of any numbers, statements, opinions,
estimates, or other information contained in this presentation.

+ Certain portions of this document contain “forward-looking statements”, which are based on
cukr_ent gxpectatlons and reasonable assumptions, we can however give no assurance they will be
achieved.

% The information contained in this ﬁresentation IS subject to change and we disclaim any obligation
tc% tupdat? you of any such changes, particularly those pertaining to the forward-looking
statements.

« Furthermore, it should be noted that there are a myriad potential risks, uncertainties and
unforeseen factors that could cause the actual results to differ materially from the forward-looking
statements made herein.

o Acc_ordingly, this_presentation does not constitute an offering of securities or otherwise constitute
an invitation or inducement to any person to underwrite, subscribe for, or otherwise acquire or
dispose of, securities in any company within Zain Group.

For further information about Zain Group, or the materials contained within this presentation, please
direct your enquiries to our Investor Relations team via email at IR@zain.com or visit
www.zain.com/en/investor-relations/



mailto:IR@zain.com
http://www.zain.com/en/investor-relations/
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3. Financial Statements
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The World of Zain

[ ZAIN’S WORLD CATERS TO 46.9 MILLION CUSTOMERS IN 8 COUNTRIES* ]

MOROCCO
Ownership: 15.5%

* exclusive of Morocco, in which Zain
has a 15.5% ownership in the mobile
operator “INWI”

LEBANON
Ownership:
Management Contract
Customers: 2.4 m
Prepaid: 86%

JORDAN
Ownership: 96.52%
Revenues: $119 m
Customers: 3.8 m
Prepaid: 80%
Market Share: 36%

SUDAN
Ownership: 100%
Revenues: $85 m
Customers: 13.8 m
Prepaid: 98%
Market Share: 47%

SOUTH SUDAN
Ownership: 100%
Customers: 545K
Prepaid: 98%

IRAQ

Ownership: 76%
Revenues: $275 m
Customers: 145 m
Prepaid: 98%
Market Share: 43%

KUWAIT
Ownership: 100%
Revenues: $320 m
Customers: 2.8 m
Prepaid: 69%
Market Share: 39%

BAHRAIN
Ownership: 55%
Revenues: $44 m
Customers: 650K
Prepaid: 72%

SAUDI ARABIA
Ownership: 37.05%
Revenues: $450 m
Customers: 8.4 m
Prepaid: 60%



Group Financial Highlights — Q1 2018
REVENUES (USDm)
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CAPEX & CAPEX/REVENUES

— 30% ——— — *13% ————
635 P
501
445
18% :
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2016 2017 '\\ 2018 F
B Capex —&Capex /Revenues

* Capex excluding Zain KSA
* Capex includes only tangible assets



TOTAL CAPEX

CAPEX BREAKDOWN

*Total CAPEX

.Jordan

3%

* Group Total Capex (excluding KSA) = USD 61 million

* Capex includes only tangible assets

Q12018
OPCO (Usbm)

Kuwait
Iraq 22
Sudan 8
KSA 36
Jordan 2
Bahrain 0.1
Others 3

% OF
REVENUES

8%

8%

9%

8%

2%

0.1%

N/A




Group Financial Highlights
TOTAL DEBT (USDm)

— 14% —— — 3% ——
3,516 ST 3,023 : .
. 3,012 :

2,706 |
2,481 |
. 2,063
2.2 5
\:N
Q1 2017 . Q12018 Q1 2017 QL2018
BlLong Term mShort Term i INet Debt  —@—Net Debt/EBITDA

Net Debt = Total interest bearing debt (excluding letters of guarantee)
after deducting cash and cash equivalents




Group Financial Highlights
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3. Financial Statements



ZAIN KUWAIT

I = |

1983 100% 173%
Year of launch Ownership Penetration
- / 261
“
2 6 ©
2.8'm $25 27%
Customers ARPU EBITDA Margin 101
0 Ooredoo 53
30%
P ( A ) é
> A
1-17
4 2,324 ' 100% ©
Technology Number of sités Covérdge

= Customer base increase supported by new prepaid voice promotions
= Top line jumped by 23% mainly due to enterprise revenues in Q1 2018

= Net income up by 18% supported by lower D&A due to the IFRS 15 impact

= Strong concentration on cost optimization initiatives

= Data revenues (excluding SMS & VAS) grew 4% YoY, and formed 29%
of total revenues

320

FINANCIALS (USDm)

63

Q1-18




Year of acquisition OWnerShip Penetration

ZAIN IRAQ
)

2003 76% 95%

275
253

2 6 ©

14.5 m $6 35%
Customers ARPU EBITDA Margin
Asiacell NS
0
P 8 ((.)) é 37% 20
= A
1-18
3G 4,482  99% :
Technology Number of sites Coverage

Solid Q1 performance, supported by strong acquisition initiatives in the region;
customer base jumped by 18%

Introduction of new BTL offers on Know Your Offer (KYO) platform, improving
customer experience by successful communication plans

CVM activities boosted Voice and Data revenues
Restore service in liberated areas

Strong focus on cost optimization
Robust growth in enterprise (B2B) segment




Year of acquisition Ownership Penetration

ZAIN SUDAN
X8l

2006 100% 1%

FINANCIALS (SDGm)

2,088

MARKET SHARE

1,660

22 6 ©

13.8 m $2 38%

Customers ARPU EBITDA Margin 594 002
Sudani
.) 258 305
P (( ) é 27%
= A ] ]
1-17 1-18
4G 2,586  90% ? ?
Technology Number of sites Coverage

Maintained market leadership, quality of service and remained operator of choice.
Impressive YoY growth in local currency SDG terms
Customers grew by 7%, to reach 13.8 million

38% currency devaluation affected the financial results in USD terms (from an
average of 15.5 in Q1-17 to 24.9 SDG/USD in Q1-18)

Significant cost optimization savings
Data revenues (excluding SMS & VAS) grew 41% YoY, and formed 16% of total

revenues




ZAIN KSA
o= gl

2008 37% 168%
Year of acquisition Ownership Penetration c1
-—w
22 B ©
TS
8.4 m $18 34% -
Customers ARPU EBITDA Margin
(o) 12
() 21)
1-17 1-18
4G 8,717  97% Q Q
Technology Number of sites Coverage

= Q1 performance was affected by the 17% customer drop due to:
= Exodus of expat community
= Bio-metric verifications and a two-sim policy for expats
= Higher D&A due to acquiring spectrum and additional equipment
= Removal of VOIP restrictions impacted the international revenues
= Data revenues (excluding SMS & VAS) formed 55% of total revenues




ZAIN JORDAN

X g .l

2003 96.52% 100%

Year of launch Ownership Penetration

2 6 ©
$9 4

3.8 m 0%
Customers ARPU EBITDA Margin
P ((°)) é
= A
4G 2,813 100%
Technology Number of sites Coverage

Aggressive price competition on the postpaid and MBB segments
Revenues improved despite the tough competition mainly due to

higher interconnect revenues

EBITDA impacted due to lower gross margin and higher Opex

Data revenues (excluding SMS & VAS) grew by 5% YoY, and
formed 39% of total revenues

MARKET SHARE

=

Orange
32%

FINANCIALS (USDm)

119 119
48
18

Q1-17 Q1-18

24




ZAIN BAHRAIN
xm g

2003 55% 216%
Year of launch Ownership Penetration
49
-— /
Y
2 6 ©
650K $16 22%
Customers ARPU EBITDA Margin 15
D @) é 1
= A —
Q1-17
4G 507 100%
Technology Number of sites Coverage

= Revenues down mainly due to lower international voice revenues
as a result of OTT cannibalization

= Data revenues (excluding SMS & VAS) formed 45% of total
revenues




TOUCH - LEBANON

Management Contract MARKET SHARE
A
L = ol

2004 MC 76%

Year of acquisition Ownership Penetration

PP <\

2.4 m 1,318  ~ 99%

Customers Number of sites Coverage

Alfa
46%

—
4G

Technology

= Zain operates in Lebanon under a management contract since June
2004, when it was rebranded to mtc-touch, and subsequently to

“touch”
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BALANCE SHEET

Attributable to the Company’s
shareholders

770,994 743,035 628,191

Unaudited Audited Unaudited Unaudited Audited Unaudited
. 31-Mar-18 31-Dec-17 31-Mar-17
31-Mar-18 31-Dec-17 31-Mar-17 | Liabilities and Equity KD ’000
i Current liabilities
ASSETS KD ’000 Trade and other payables 625,571 467,616 518,257
Current assets Deferred revenue 47,121 47,768 64,947
Cash and bank balances 284,010 244,398 150,371 Due to banks 158,809 199,564 247,086
Trade and other receivables 404,937 455,801 452,063 o 831,501 714.948
i Non-current liabilities
Contract assets 42,785 - " Due to banks 742,547 670,637 824,378
Inventories 19,921 34402 24.716! other non-current liabilities 38,668 38,482 38,541
Investment securities at FVTPL 11,685 778 1,041} 781,215 709,119
Non-current assets held for sale 7,656 7,656 Equity

Share capital 432,706 432,706 432,706
Non-current assets )
Share premium 1,707,164 1,707,164 1707.164
Contract assets 12,995 - -1 Legal reserve 216,353 216,353 216,353
Investment securities at FVOCI 6,333 - -1 Foreign currency translation reserve (1,286,552) (1,189,469) (1,096,577)
Investment securities available for sale - 16,118 18,5695 Treasury shares ) ) (567.854)
Investments in associates and joint ventures 189,054 188,412 190,883! '
: Treasury shares reserve - - 1967
Due from associates 421,939 415,759 391,916! '
i Investment fair valuation reserve 987 3,251 4,096
Other assets 15,038 15,131 15,076!
Property and equipment 688,321 743586 788,160 S|are Ofreserves of associates (240) (326) (279)
Intangible assets and goodwil 864,938 911,630 986,815 Retainedearnings 132,228 281,919 473,185
1,202,646 1,451,598 1,170,781
Non-controlling interests 154,250 158,006 155,620

2,198,618 2,290,636 2,391,419
Total equity 1,356,896 1,609,604 1,326,401
' Total Liabilities and Equity 2,969,612 3,033,671 3,019,610

Total Assets 2,969,612 3,033,671 3,019,610




INCOME STATEMENT

Profit before contribution to KFAS, NLST, ZAKAT, 46,950 44,399
income taxes and Board of Directors' remuneration

Contribution to Kuwait foundation for (174) (280)
Advancement of Sciences (KFAS)

National Labour Support Tax (NLST) and Zakat (747) (1,583)
Income tax expenses (3,992) (3,849)
Board of Directors’ remuneration (69) (69)

Profit for the period 41,968 38,618

Attributable to:
Shareholders of the Company 40,897 38,229
Non-controlling interests 1,071 389

41,968 38,618

Three months ended Three months
31-Mar 5 ended
2018 2017 ; 31-Mar
KD'000 Earnings per share 2018 2017
Revenue 258,003 246,941 |  DBasic - Fils 9 10
Cost of sales (91,195)  (67,508) !
Operating and administrative expenses (79,757) (68,766)
Depreciation and amortization (38,539) (49,917) |
Provision for impairment — trade and other receivables - (3,410) !
Expected credit loss on financial assets (3,697) -
Operating profit i
Interest income 7,224 2,375 |
Investment income 217 253 |
Share of results of associates and joint ventures (2,364) 888
Other (expense)/income (16,516) (1,152)
Finance costs (9,260) (9,464) |
Provision for impairment loss on property and equipment (9,648) -
Loss from currency revaluation (2,624) (5,841)
Net monetary gain 34,206 -



CASH FLOW STATEMENT

Three months ended

31-Mar Three months ended
2018 2017 ! 31-Mar
KD’000 _ . o 2018 : 2017
Cash flows from operating activities i Cash f_Iows fro_m investing activities KD’000
. . . + Deposits maturing after three months and bank balances
Profit for the period before income tax 45,960 42,467 | plocked 384 (8,221)
Adjustments for: | Investments in securities (1,260) (3,301)
Depreciation and amortization 38,539 49,917 Proceeds from sale of investments 173 7,527
Interest income (7,224) (2,379) Increase in due from associates (5,348) (4,373)
Investment income (217) (253) Acquisition of property and equipment (net) (19,172) (21,864)
Share of results of associates and joint ventures 2,364 (888) | Acquisition of intangible assets (net) (275) (4,365)
Provision for impairment loss on property and equipment 9,648 - Interest received 1,666 3010
Finance costs 9,260 9,464 | Dividend received - 81
Loss on currency revaluation 2,624 5841 | Net cash used in investing activities (23,832)  (31,506)
Net monetary gain (34,206) - Cash flows from financing activities
Gain on sale of property and equipment (24) ) Proceeds from bank borrowings 110,316 156,588
Operating profit before working capital changes 66,724 104,173 Repayment of bank borrowings (72,122) (132,309)
Increase in trade and other receivables (60,987) (5,205) Dividends paid to Company’s shareholders (318) (128,117)
Decrease/(increase) in inventories 14133 (8.220) Dividends paid to minority shareholders of subsidiaries - (1,117)
Increase/(decrease) in trade and other payables 30,382 (2,191) Finance costs paid (8.846)  (12,910)
Cash generated from operations 50,252 88,557 Net cash from/(used in) financing activities 29,030 (117,865)
. ! Netincrease/(decrease) in cash and cash equivalents 53,065 66,707
Paid to KFAS (319) (250) | ( ) q ( )
) i Effect of foreign currency translation (6,572) 105
NLST and Zakat paid - (3,341) |
. i Transition adjustment on adoption of IFRS 9 (6,497) -
Income tax paid (2,066) (2,302) !
. o i Cash and cash equivalents at beginning of period 206,432 177,150
Net cash from operating activities 47,867 82,664H
' Cash and cash equivalents at end of period 246,428 110,548



Website : zain.com
Emall : IR@zain.com

Note: Mobile Penetration rates are sourced from GSMA Intellig



Date: 17t May 2018

Ref:

Mr. Khaled Abdulrazzaq Al Khaled
Chief Executive Officer

Boursa Kuwait Company

State of Kuwait

Dear Sirs,

Subject: Zain’s Company Analyst / Investor

minutes of conference — Q1 2018

As per article No. (8-4-2) “Continuing Obligations in
the Premier Market” of Boursa Kuwait Rule Book
issued as per decision No. (1) for year 2018, and
since Zain has been classified in the “Premier
Market”.

We would like to advise you that quarterly Analyst /
Investor Conference was placed through
“Conference call” at 2:00 pm local time on
Wednesday 16/5/2018.

Attached: the minutes of the Conference mentioned
above and the Invertor presentation (Q1-2018).

Sincerely yours,
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Disclaimer

s Mobile Telecommunications Company KSCP “Zain Group” has prepared this presentation to the
best of its abilities, however, no warranty or representation, express or implied is made as to the
adequacy, correctness, completeness or accuracy of any numbers, statements, opinions,
estimates, or other information contained in this presentation.

+ Certain portions of this document contain “forward-looking statements”, which are based on
cukr_ent gxpectatlons and reasonable assumptions, we can however give no assurance they will be
achieved.

% The information contained in this ﬁresentation IS subject to change and we disclaim any obligation
tc% tupdat? you of any such changes, particularly those pertaining to the forward-looking
statements.

« Furthermore, it should be noted that there are a myriad potential risks, uncertainties and
unforeseen factors that could cause the actual results to differ materially from the forward-looking
statements made herein.

o Acc_ordingly, this_presentation does not constitute an offering of securities or otherwise constitute
an invitation or inducement to any person to underwrite, subscribe for, or otherwise acquire or
dispose of, securities in any company within Zain Group.

For further information about Zain Group, or the materials contained within this presentation, please
direct your enquiries to our Investor Relations team via email at IR@zain.com or visit
www.zain.com/en/investor-relations/
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3. Financial Statements
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The World of Zain

[ ZAIN’S WORLD CATERS TO 46.9 MILLION CUSTOMERS IN 8 COUNTRIES* ]

MOROCCO
Ownership: 15.5%

* exclusive of Morocco, in which Zain
has a 15.5% ownership in the mobile
operator “INWI”

LEBANON
Ownership:
Management Contract
Customers: 2.4 m
Prepaid: 86%

JORDAN
Ownership: 96.52%
Revenues: $119 m
Customers: 3.8 m
Prepaid: 80%
Market Share: 36%

SUDAN
Ownership: 100%
Revenues: $85 m
Customers: 13.8 m
Prepaid: 98%
Market Share: 47%

SOUTH SUDAN
Ownership: 100%
Customers: 545K
Prepaid: 98%

IRAQ

Ownership: 76%
Revenues: $275 m
Customers: 145 m
Prepaid: 98%
Market Share: 43%

KUWAIT
Ownership: 100%
Revenues: $320 m
Customers: 2.8 m
Prepaid: 69%
Market Share: 39%

BAHRAIN
Ownership: 55%
Revenues: $44 m
Customers: 650K
Prepaid: 72%

SAUDI ARABIA
Ownership: 37.05%
Revenues: $450 m
Customers: 8.4 m
Prepaid: 60%



Group Financial Highlights — Q1 2018
REVENUES (USDm)
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CAPEX & CAPEX/REVENUES

— 30% ——— — *13% ————
635 P
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445
18% :
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B Capex —&Capex /Revenues

* Capex excluding Zain KSA
* Capex includes only tangible assets



TOTAL CAPEX

CAPEX BREAKDOWN

*Total CAPEX

.Jordan

3%

* Group Total Capex (excluding KSA) = USD 61 million

* Capex includes only tangible assets

Q12018
OPCO (Usbm)

Kuwait
Iraq 22
Sudan 8
KSA 36
Jordan 2
Bahrain 0.1
Others 3

% OF
REVENUES

8%

8%

9%

8%

2%

0.1%

N/A




Group Financial Highlights
TOTAL DEBT (USDm)

— 14% —— — 3% ——
3,516 ST 3,023 : .
. 3,012 :

2,706 |
2,481 |
. 2,063
2.2 5
\:N
Q1 2017 . Q12018 Q1 2017 QL2018
BlLong Term mShort Term i INet Debt  —@—Net Debt/EBITDA

Net Debt = Total interest bearing debt (excluding letters of guarantee)
after deducting cash and cash equivalents




Group Financial Highlights
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3. Financial Statements



ZAIN KUWAIT

I = |

1983 100% 173%
Year of launch Ownership Penetration
- / 261
“
2 6 ©
2.8'm $25 27%
Customers ARPU EBITDA Margin 101
0 Ooredoo 53
30%
P ( A ) é
> A
1-17
4 2,324 ' 100% ©
Technology Number of sités Covérdge

= Customer base increase supported by new prepaid voice promotions
= Top line jumped by 23% mainly due to enterprise revenues in Q1 2018

= Net income up by 18% supported by lower D&A due to the IFRS 15 impact

= Strong concentration on cost optimization initiatives

= Data revenues (excluding SMS & VAS) grew 4% YoY, and formed 29%
of total revenues

320

FINANCIALS (USDm)

63

Q1-18




Year of acquisition OWnerShip Penetration

ZAIN IRAQ
)

2003 76% 95%

275
253

2 6 ©

14.5 m $6 35%
Customers ARPU EBITDA Margin
Asiacell NS
0
P 8 ((.)) é 37% 20
= A
1-18
3G 4,482  99% :
Technology Number of sites Coverage

Solid Q1 performance, supported by strong acquisition initiatives in the region;
customer base jumped by 18%

Introduction of new BTL offers on Know Your Offer (KYO) platform, improving
customer experience by successful communication plans

CVM activities boosted Voice and Data revenues
Restore service in liberated areas

Strong focus on cost optimization
Robust growth in enterprise (B2B) segment




Year of acquisition Ownership Penetration

ZAIN SUDAN
X8l

2006 100% 1%

FINANCIALS (SDGm)

2,088

MARKET SHARE

1,660

22 6 ©

13.8 m $2 38%

Customers ARPU EBITDA Margin 594 002
Sudani
.) 258 305
P (( ) é 27%
= A ] ]
1-17 1-18
4G 2,586  90% ? ?
Technology Number of sites Coverage

Maintained market leadership, quality of service and remained operator of choice.
Impressive YoY growth in local currency SDG terms
Customers grew by 7%, to reach 13.8 million

38% currency devaluation affected the financial results in USD terms (from an
average of 15.5 in Q1-17 to 24.9 SDG/USD in Q1-18)

Significant cost optimization savings
Data revenues (excluding SMS & VAS) grew 41% YoY, and formed 16% of total

revenues




ZAIN KSA
o= gl

2008 37% 168%
Year of acquisition Ownership Penetration c1
-—w
22 B ©
TS
8.4 m $18 34% -
Customers ARPU EBITDA Margin
(o) 12
() 21)
1-17 1-18
4G 8,717  97% Q Q
Technology Number of sites Coverage

= Q1 performance was affected by the 17% customer drop due to:
= Exodus of expat community
= Bio-metric verifications and a two-sim policy for expats
= Higher D&A due to acquiring spectrum and additional equipment
= Removal of VOIP restrictions impacted the international revenues
= Data revenues (excluding SMS & VAS) formed 55% of total revenues




ZAIN JORDAN

X g .l

2003 96.52% 100%

Year of launch Ownership Penetration

2 6 ©
$9 4

3.8 m 0%
Customers ARPU EBITDA Margin
P ((°)) é
= A
4G 2,813 100%
Technology Number of sites Coverage

Aggressive price competition on the postpaid and MBB segments
Revenues improved despite the tough competition mainly due to

higher interconnect revenues

EBITDA impacted due to lower gross margin and higher Opex

Data revenues (excluding SMS & VAS) grew by 5% YoY, and
formed 39% of total revenues

MARKET SHARE

=

Orange
32%

FINANCIALS (USDm)

119 119
48
18

Q1-17 Q1-18

24




ZAIN BAHRAIN
xm g

2003 55% 216%
Year of launch Ownership Penetration
49
-— /
Y
2 6 ©
650K $16 22%
Customers ARPU EBITDA Margin 15
D @) é 1
= A —
Q1-17
4G 507 100%
Technology Number of sites Coverage

= Revenues down mainly due to lower international voice revenues
as a result of OTT cannibalization

= Data revenues (excluding SMS & VAS) formed 45% of total
revenues




TOUCH - LEBANON

Management Contract MARKET SHARE
A
L = ol

2004 MC 76%

Year of acquisition Ownership Penetration

PP <\

2.4 m 1,318  ~ 99%

Customers Number of sites Coverage

Alfa
46%

—
4G

Technology

= Zain operates in Lebanon under a management contract since June
2004, when it was rebranded to mtc-touch, and subsequently to

“touch”
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BALANCE SHEET

Attributable to the Company’s
shareholders

770,994 743,035 628,191

Unaudited Audited Unaudited Unaudited Audited Unaudited
. 31-Mar-18 31-Dec-17 31-Mar-17
31-Mar-18 31-Dec-17 31-Mar-17 | Liabilities and Equity KD ’000
i Current liabilities
ASSETS KD ’000 Trade and other payables 625,571 467,616 518,257
Current assets Deferred revenue 47,121 47,768 64,947
Cash and bank balances 284,010 244,398 150,371 Due to banks 158,809 199,564 247,086
Trade and other receivables 404,937 455,801 452,063 o 831,501 714.948
i Non-current liabilities
Contract assets 42,785 - " Due to banks 742,547 670,637 824,378
Inventories 19,921 34402 24.716! other non-current liabilities 38,668 38,482 38,541
Investment securities at FVTPL 11,685 778 1,041} 781,215 709,119
Non-current assets held for sale 7,656 7,656 Equity

Share capital 432,706 432,706 432,706
Non-current assets )
Share premium 1,707,164 1,707,164 1707.164
Contract assets 12,995 - -1 Legal reserve 216,353 216,353 216,353
Investment securities at FVOCI 6,333 - -1 Foreign currency translation reserve (1,286,552) (1,189,469) (1,096,577)
Investment securities available for sale - 16,118 18,5695 Treasury shares ) ) (567.854)
Investments in associates and joint ventures 189,054 188,412 190,883! '
: Treasury shares reserve - - 1967
Due from associates 421,939 415,759 391,916! '
i Investment fair valuation reserve 987 3,251 4,096
Other assets 15,038 15,131 15,076!
Property and equipment 688,321 743586 788,160 S|are Ofreserves of associates (240) (326) (279)
Intangible assets and goodwil 864,938 911,630 986,815 Retainedearnings 132,228 281,919 473,185
1,202,646 1,451,598 1,170,781
Non-controlling interests 154,250 158,006 155,620

2,198,618 2,290,636 2,391,419
Total equity 1,356,896 1,609,604 1,326,401
' Total Liabilities and Equity 2,969,612 3,033,671 3,019,610

Total Assets 2,969,612 3,033,671 3,019,610




INCOME STATEMENT

Profit before contribution to KFAS, NLST, ZAKAT, 46,950 44,399
income taxes and Board of Directors' remuneration

Contribution to Kuwait foundation for (174) (280)
Advancement of Sciences (KFAS)

National Labour Support Tax (NLST) and Zakat (747) (1,583)
Income tax expenses (3,992) (3,849)
Board of Directors’ remuneration (69) (69)

Profit for the period 41,968 38,618

Attributable to:
Shareholders of the Company 40,897 38,229
Non-controlling interests 1,071 389

41,968 38,618

Three months ended Three months
31-Mar 5 ended
2018 2017 ; 31-Mar
KD'000 Earnings per share 2018 2017
Revenue 258,003 246,941 |  DBasic - Fils 9 10
Cost of sales (91,195)  (67,508) !
Operating and administrative expenses (79,757) (68,766)
Depreciation and amortization (38,539) (49,917) |
Provision for impairment — trade and other receivables - (3,410) !
Expected credit loss on financial assets (3,697) -
Operating profit i
Interest income 7,224 2,375 |
Investment income 217 253 |
Share of results of associates and joint ventures (2,364) 888
Other (expense)/income (16,516) (1,152)
Finance costs (9,260) (9,464) |
Provision for impairment loss on property and equipment (9,648) -
Loss from currency revaluation (2,624) (5,841)
Net monetary gain 34,206 -



CASH FLOW STATEMENT

Three months ended

31-Mar Three months ended
2018 2017 ! 31-Mar
KD’000 _ . o 2018 : 2017
Cash flows from operating activities i Cash f_Iows fro_m investing activities KD’000
. . . + Deposits maturing after three months and bank balances
Profit for the period before income tax 45,960 42,467 | plocked 384 (8,221)
Adjustments for: | Investments in securities (1,260) (3,301)
Depreciation and amortization 38,539 49,917 Proceeds from sale of investments 173 7,527
Interest income (7,224) (2,379) Increase in due from associates (5,348) (4,373)
Investment income (217) (253) Acquisition of property and equipment (net) (19,172) (21,864)
Share of results of associates and joint ventures 2,364 (888) | Acquisition of intangible assets (net) (275) (4,365)
Provision for impairment loss on property and equipment 9,648 - Interest received 1,666 3010
Finance costs 9,260 9,464 | Dividend received - 81
Loss on currency revaluation 2,624 5841 | Net cash used in investing activities (23,832)  (31,506)
Net monetary gain (34,206) - Cash flows from financing activities
Gain on sale of property and equipment (24) ) Proceeds from bank borrowings 110,316 156,588
Operating profit before working capital changes 66,724 104,173 Repayment of bank borrowings (72,122) (132,309)
Increase in trade and other receivables (60,987) (5,205) Dividends paid to Company’s shareholders (318) (128,117)
Decrease/(increase) in inventories 14133 (8.220) Dividends paid to minority shareholders of subsidiaries - (1,117)
Increase/(decrease) in trade and other payables 30,382 (2,191) Finance costs paid (8.846)  (12,910)
Cash generated from operations 50,252 88,557 Net cash from/(used in) financing activities 29,030 (117,865)
. ! Netincrease/(decrease) in cash and cash equivalents 53,065 66,707
Paid to KFAS (319) (250) | ( ) q ( )
) i Effect of foreign currency translation (6,572) 105
NLST and Zakat paid - (3,341) |
. i Transition adjustment on adoption of IFRS 9 (6,497) -
Income tax paid (2,066) (2,302) !
. o i Cash and cash equivalents at beginning of period 206,432 177,150
Net cash from operating activities 47,867 82,664H
' Cash and cash equivalents at end of period 246,428 110,548



Website : zain.com
Emall : IR@zain.com

Note: Mobile Penetration rates are sourced from GSMA Intellig



